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ENGLISH VERSION

Instructions :
(1) There are five questions in the paper.
(2) All the questions carry equal marks.

(3) Answer to the all questions are to be given as per the
provision of AY. 2015-16

1  From the following details of salary income of Smt. Hetal, 20

the Managing Director of a company for the financial year
2014-15, compute her taxable salary of assessment year
2015-16 :

(1) Basic salary per month Rs. 50,000.

(2) Dearness allowance — 40% of basic salary.

(3) Bonus (annual) Rs. 25,000.

(4) Transport allowance Rs. 1,000 per month.

(5) City compensatory allowance per month Rs. 1,000.

(6) Educational allowance for three children (annual)
Rs. 8,500.

(7) Rs. 1,000 per month is received as entertainment

allowance.
(8) During the previous year Hetal paid the given amount :
@) Professional tax (annual) Rs. 2,400.
@) Repayment of housing loan — Rs. 20,000.
(1) Investment in P.P.F. — Rs. 20,000.
@v) L/C premium — Rs. 16,000.
OR
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1  Rajubhai owns three houses. Compute the taxable income 20
under the head "Income from house property" for the A.y.
2015-16 from the following :

Particulars House House House
"Nilkamal" | "Nilgagan" |"Nildhara"
Rs. Rs. Rs.
(1) Use of the house Self Self Let out
occupied occupied
(2) Monthly rent as per
municipal assessment 4,000 3,000 5,000
(3) Monthly fair rent 3,500 2,000 5,500
(4) Monthly standard rent 3,500 2,500 6,000
(5) Actual rent received
monthly — — 6,000
(6) Vacant period - - 1 month
(7)  Municipal tax paid 9,000 4,000 12,000
(8) Housing loan interest 30,000 25,000 40,000

2 Shri Rakesh of Jamnagar a well known advocate is maintaining 20

his accounts on cash basis. He furnishes the following
information for the year ended 31 March 2015 :

Receipts and Payments Account

Receipts Rs. | Payments Rs.
To Balance b/d 11,700 | By Purchase

office equipments 24,000

To Professional fees : By motor car expenses 4,800

2012 — 13 500 | By office expenses 26,200

2013 — 14 1,000 | By staff salaries 45,100

2014 — 15 1,05,000 | By Income tax paid 6,500

To gifts from clients 800 | By interest on loan 1,100
To loan from clients| 11,000 | By contribution to

provident fund 650

Retund on loan 15,000

Balance C/F 6,650

1,30,000 1,30,000
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Additional Information :

(1) Allowable depreciation on motor car is Rs. 1,500.
(2) 20% of motor car expense is for personal use.
(3) Outstanding fees amount to Rs. 600.

(4) Calculate 10% depreciation on office equipments.

Compute taxable income of Rakesh under the head profits and
gains of business or profession for the assessment year
2015-16.

OR

2 Compute the capital gains chargeable to tax of Shree Jitubhai 20

from the following for the A.y. 2015-16.

(Cost Inflation Index of 2014-15 is 1024)
Sr. |Date of | Selling Transfer | Cost Particulars of Index of
No.|purchase | price charges | Rs. assete years of

Rs. Rs. purchase
1 |1-1-68 32,00,000 9,000 3,00,000 | Only sefl Occupied House 100
2 |1-6-05 4,00,480 - 1,59,040 | Shares of "D" Ltd. 497
3 [1-3-94 1,97,000 6,000 73,200 Shares of "A" Ltd. 244
4 ]1-9-85 31,00,000 11,000 3,99,000 | Jewellery 133
5 [1-1-14 - - 2,02,000 | Residential house for self
occupation (new)

He had sold old self-occupied house on 15-3-2015.

On 1-4-81 the fair market values of self-occupied house and

jewellery were Rs. 3,00,000 and Rs. 1,80,000 respectively.

shares of both the companies (Sold on 1-11-14) were subject

to securities transaction tax (STT).
3 (A) From the information given below calculate the taxable 10

income from other sources of Shrimati Geeta for A.y.

2015-16.
(1) Interest on redeemable debentures

(T.D.S. rate 10%) ...cooeeeeeeeiiieee e 7,200
(2) Preference share dividend ............................. 30,000
(3) Interest on SECUIItIES ........cocooeiiiiiueeiieiiiieeeenn. 5,000
(4) Interest on municipal corporation bonds....... 2,500

(5) Interest on foreign government securities .... 7,000
6) Dividend ........cooooommiiiiiiie e 700
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She paid Rs 400 for collecting interest and Rs. 1,000 for
collecting dividend as bank commission, paid Rs. 400

commission for purchase and sales of shares.

State any 10 income exempted from tax with reference 10

to section 10 of Income Tax Act.
OR

Mr. Jayantila Patel stayed in India for the period

10

mentioned below after his first arrival. Determine his

residential status for the A.y. 2015-16 :

Accounting Year Daysof Presence

2010-11 70
2011-12 130
2012-13 120
2013-14 100
2014-15 90

Write a note on permanent account number.

State the merits and demerits of value added tax.

List any ten services taxable under service tax.
OR

Explain the methods of computation of value added

tax.

Write a note on service tax.

5  Write short notes : (any four)
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Previous year and assessment year.
Agriculture income

Person

Settlement commission

Income tax officer

Tax deduct at source (T.D.S.)

Gross annual value

Grossing up.
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